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MNI POLITICAL RISK-Indian PM Talks Up Energy
Links With Russia

By Tom Lake

Speaking at the Eastern Economic Forum in Vladivostok, Russia Indian Prime Minister
Narendra Modi states that "India is keen to strengthen its partnership with Russia on Arctic
subjects. There is immense scope for cooperation in the field of energy. Along with energy,
India has also made significant investments in the Russian Far East in the fields of
pharmaceuticals and diamonds".

¢ Modi: "This forum (Eastern Economic Forum) established in 2015 has become a
primary platform of international cooperation for the development of the Russian far-
East. Thus, | commend and congratulate Russian President Putin for his vision."

¢ Modi states that the war in Ukraine has affected global supply chains, especially food
and fertiliser. He calls for dialogue and diplomacy to end the war but does not
explicitly mention Russia.

e There remain notable concerns in the West as to India's relations with Russia.
Washington, D.C., and other Western capitals have sought to court India to side
more decisively with the West on security and economic issues. The Quadrilateral
Security Dialogue w. US, Australia and Japan seen as a key anchor to draw India
into US-led security sphere against Chinese or Russian geopolitical aims.

e However, India remains a major importer of Russian hydrocarbons, its military has
been supplied for decades with Russian equipment, and opinion polls show much
broader public support for the Russian gov't than in most other major global
economies (with key Western allies of Ukraine such as the UK polling particularly
poorly). A Local Circles poll in March, just after the invasion of Ukraine was launched,
showed 62% or respondents in favour of India's stance of abstaining on UN votes
condemning Russia's actions.

e The continued purchase of Russian gas and oil by India threatens to somewhat
mitigate the impact of European sanctions on Russian hydrocarbons. While volumes
transported to India are far lower than those that would usually head to Europe, the
demand provides a key inflow of foreign currency for the Russian treasury.
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